BARIKG & CO.,

15 Wall Street, New York.

ange,

Foreign Exc
Letters of Credit,
Investment Securities.

Agents and Artoroeve for
BARING BROTHERS & CO.,

KIDDER, PEABODY & CO.,

Ltd., London.
Bostoa.

We act as Fiscal and
Transfor Agents formu-
nicipalities and corpo-
rations,negotiate loans
and (ssue mortgage
bonds of Railroads,
Street Railways, Cas
andEiectricCompanies

Corrcspondrence luvited.

Plympton, Gardiner & Co,

Bankers,
27 William 8St.. N. Y.

Members New York Stock Exohange

THE FINANCIAL SITUATION.

Although the upward movement in se-
curity prices was not as-pronounced last
woek as it was the week before and toward
the end of the week the market declined
rather sharply on profit taking, there was
still no doubt as to the generally strong

| tendency of values. A large proportion

of the professionnl trading element did

any reaction.

| taking the week as a whole, that the buying
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i the latter part of the year that our city insti-

power behind the market was superior o |
that turnished by any effort toward liquida- |

tion and that optimism rather than pes-
simisin was the rule among speculators.
First and foremost among developments
having an immediate bearing upon prices
were those relative to ease in the money
situation. Call money rates were a little
higher at the beginning of the week than
they were at the close of the preceding
period, but they soon fell again and reached
the lowest level that they have touched
at any time since the 25 per cent. rate of a
fortnight ago, time money rates, however,
remaining substantially unchanged.

otmllfund-,nndonxhwnuudhbo’
ever present lest at. any time for reasons
utterly concealed from the general public
another sharp rise in money rates might |
be experienced similar to that of a couple |
of weeks ago. It was said that bankers’ |
collections were not as good as they had |
besn and that peorle who had borrowed |
m« ney for various definite purposes seemed |

| { t2 be anxious t6 retain possession of the |
not, of course, like to buy stocks after such |
| a violent advance in the market without

|
|
|

I

In '

the foreign markets there appeared to he |
| something like a general clearing away of |

doubt as to the course of rates during the
rest of the year. The Bankof England’'s

weekly report showed that the bank, just |

as last weel, was rapidly enlarging its
proportion of cash reserves against lia-
bilities to a figure normal for the time of
the year. 'The bank, it is true, was called
upon last week to ship a considerable sum
of money to Brazil for the purpose of mov-
ing the coffee crop there, and as demands

| from this source were a little larger than

had been looked for and threatened to
keep up for some time, they caused a mo-
mentary chill in English financial circles.
Tt oon hecome evident, however, that the
Bank of France or at least French bankers
were willing to help out in the matter far
more readily and in a larger degree than

{ on any other similar occasion recently,
| ®o that the Bank of England quickly gained

in money sent from France what it lost to

| South America. The moet striking feature

of the Bank of England’s power of recupera- |

tion seems to lie, however, in the fact, to

| which attention bas often been directed

in this colump, that an amount of new
gold varying usually between £800,000 and
£700,000 is laid down each week in the
open London market from the South
African mines. Practically all of this
fs gathered into the Bank of England's
treasury; and so gradually but surely the
bank's reserve once more accumulates.

| The case as it stands seems to be that a

8 per cent. discount rate on the part of the

|

]bnrr.»wing had ceased t) exist.
Nevertheless, it was clear, |

funds after the idea operativein the original |
It was
pointed out that the window dressing of
the Canadian banks in preparation for their
annual settlement on November 30 might
scon put in an appearance, while drafts
on this centre for money with which to
move the California fruit crop were in the
nature of a seasonable demand for money
that many people in Wall Street had for-
gotten about. Finally, the quickness with
which issues of new securities were made
immediately upon any sign of ease in the
money market emphasized the faot that
needs of the railroad companies for money
for improvements and new construction
were of a sort to absorb in greater or less
degree any offerings of money that lenders
in the great financial centres might be
disposed to make. The feeling prevailed,
in other words, that, although speculative |
holders of stocks for the rise had reason to

feel encouraged, the money situation was

still such as to justify caution in ventures |
of this kind. Another difficulty, aside from

that of the tightness of the money market,

harped upon by all those conversant with |
the affairs of our great railway and in- |
dustrial corporations is that pertaining to

the supply and the eficiency of labor. Not

only is it impossible to get men enough to

do the work required to be done, but the |
character of the work done under the higher |
wages pald is declared to be far less satis- |
factory than under different oonditions a
few years ago. The movement toward
increases in wages now 8o strong among
our railway organizations must, it would
seem, be a serious matter for the corpora-
tions concerned. Demands of this kind that
have heen granted or are likely to be will
entail, as isestimated, a greater expenditure
for wages next year for the railway com-
panies alone of between $100,000,000 and
$125,000,000; and it is now plain that the
small increases in railway net earnings
in recent months as comnared with in.
creases in gross are not due solely to the ex-
penditure of sums in improvement of the

properties charged as operating expenses,
but to the higher cost of materials used in |
railway worlk,

The time has come at last when there

| should be some consideration from a broad

Bank of England may be expected to con- |

tinue until pretty nearly January 1, but
that there is no ground for fears that a higher
rate may be necessary.

Locally the most important occurrence
of a financial character was the increase in
the premium on New York exchange in the

| interior cities, attesting the truth of the

statements made privately by our leading

| bankers that money was beginning to return

here from the interior of the country. An-
other evidence of this movement was, of
course, tho substitution of small gains for
Jorses made by the banks each day in their
transactions with the Sub-Treasury. As
everybody is now aware, losses by the local
banks to the Sub-Treasury usually mean in

tutions are making payments of customs

| dues for the account of interior cities, the

Morrison & Townsend
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interior banks drawing on their balanoces
here for the sums required. The trans-
action thus is only a method of shipping
money to the interior of the country, so
that when the local banks begin to gain
trom the Sub-Treasury proof is afforded
that the Western pressure for funds is
abating. From a purely speculative point
of view great weight also attached to the
movements of particular stocks in the
market and the vigorous renewal of stories
of deals and other operations whose
effect it was supposed would be peculiarly
favorable to prices in individual instances
Heavy buying of the Missouri, Kansas and
Texas common and preferred shares was
accompanied with a story that James J.
Hill or the Great Northern Railway in-
terest was aoquiring either an actual or
practical control of the Missouri, Kansas
and Texas property, the purpose being

sugzestad by the fact, as seemed, that the |

Harriman or rival railway interest had
managed to lay its hands on the Illinois
Central Railway Company, thereby obtaining |
an outlet to the South and the Gulf of Mex-
joo that the Great Northern does not at
present have. The strength of the Mexican
National and Mexican Central Railway
jssues was associated with a belief that
the Mexiean Government was endeavor-
ing to gain a complete ownership
of both companies, having in mind a
plan of consolidating under Government
sway all the important railways in Mexico,
Rumors of the establishment of a 10 per
cent. dividend rate on Delaware and Hud-
son stock and of an effort on the part of
large stockholding interests in the com-
pany to change potential assets of the
company into a cash form, as well as re-
vived stories of a separation of the railway
and investment holdings of many of the
anthracite railroad companies, were re-
sponsible for more or less of a boom in
many of the hard coal stocks. Specula-
tion busied itself, too, with low priced and
usually inactive shares, a buying move-
ment of no small force seeming to occupy
iteelf with Rock Island common. The
market, however, though strong, was ir-
regular. Realizing sales appeared to be
plentiful in St. Paul common stock after
its twenty point rise in price, and there
was considerable selling of the Great North-
ern and Northern Pacific preferred shares
following the official announcement on
Thursday that early in the coming month
there would bhe issued to each holder of
the Great Northern Railway preferred
shares a certificate on the basis of dollar
for dollar representing a beneficial interest
of the Great Northern stockholders in a
deed of trust executed by the company
covering the profit of the lease of ore lands
to the United States Steel Corporation.
Seeming reason for this selling was that
grounds rather more vague than had been
hoped for appeared to be afforded for esti-
mating the value of the new certificates
thus issued. It was computed that the
revenues arising from the ore land lease
to the United States Steel Corporation alone
were not sufficient to pay a very high rate
of interest upon the new certificatesand that
these revenues would depend, in fact, upon
varying conditions in the iron mining in-
dustry. Some attention was also paid to
the interference with railway
and it
wan recalled that railway earninrs were
now beginning to compare with thoss of

point of view of the speculation in mining
stocks in the outside or curb market in the
financial district. Up to a month or so ago |

| it was the prevailing opinion in Wall Street
' that buying of these stocks had not been

| attitude of the general public toward the

|
|
|
|

(

| properties—that the deposita of ore in them

tiaffic by |
i the storms and floods in the West,

the winter season last year that were ab-

ally

thsence

enlarged Ly reason of an entire
of drawbacks usually incident

norn

{ to the period.
Yet it is still fair to say that the week's |

market indicated a desire on the part of
| people to buy stocks,
chiefly by timorousness regarding monetary
conditions. Undoubtedly the unyielding
tone manifested by the time money market
modified to a greater or less extent iafer-

restrained only or

l

ences drawn from the softening in the pries |

! even in cases where deposits of relatively

such as to interfere with the purchase of
etandard securities listen on the floor of the
Stock Exchange and that the movement was
at best a relatively unimportant matter. |
But it is now unquestionable that public in- |
terest, in stocks of the class described has |

Railroad Bonds or Guaranteed Morigages?

OfMcial ¥igures—The last published report of the Interstate Com-

merce Commission, year 1904, page

56, shows that the total railway cap-

ital of the United States was $18,213,124,679, of which $0,873,225,360, or
52.02%, was in the form of funded debt. and the rest in capital stock. Page

60 shows that 57.47% of the stock was paving dividends at the average

rate of 6.00%.

From last annual reports:
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table that the noorest bond of any of«

these standard roads is protected by more than 100% equity, while in the
case of the Union Pacific and Pennsylvania two-thirds and in the Great

Northern four-fifths of the present
be erased

Before the poorest bond

market value of the property could
would be impaired.

In the case of Guaranteed Mortguges, while it may be true
that they vary from 50% to 66% of the present appraised value of the real
estate pledged, it is quite probable that this represents 100%, or even 2007,
of the value five years ago, and may be less than the selling value to-

morrow.

Real estate has enjoyed a phenomenal advance in the last few years,
and prices in many sections have passed the point of reason. To loan

money on present values, even to the extent of only

dangerous undertaking.

6, Ay prove a

Real estatespeculation, it is well known, is the most pernicious of
all speculative manias, and brings with its collapse the worst effects, be-
cause no short selling exists to temper the fall, and the immobile form of
capital makes liquidation impossible.

Intheeventofaserious decline in real estate values, the holder
of a guarantead mortgage might be compelled to test the value of his

aranty, and, consequently, he should know before purchas
tEo capital and surplus of a Company whose

ow far
ty he has acoepted

would extend in liquidating the mortgages which they have guaranteed.

How many look into this point?

If a railroad, for instance, should have guaranteed a $50,000,000 bond

issue with a capital of onl¥
ceivable that good judges o

ap reciably strengthened the bonds.

ar different thing.

Weareoffering at the present time

$5,000,000, or even $10,000,000, it is not con-
bond values would consider that the guaranty

But a railroad guaranty is usually

a 4% 50-vear terminal bond

aranteed as to both princinal and interest, by endorsement on en—nf:

nd, separately and collectively,

WV WO

raliroads whose combined sur-

lus aarmmzs (not capital) amount t
of the terminal bonds outstanding,
charges upon the same.

0 more than nine 1umes the par value
and more than 238 times the interest

We are offering these bonds at 94 and interest, which is a 4.30% basis.

Should the bonds advance to 974 in
their purchasers 53;"3

three years, they would have vielded

Which is the best Invesment ?

POTTER, CHOATE & PRENTIGE

BANKERS

Tel. 1500 Rector. Ne

become widely extanded and is such as to be I '

a large element in current financial affairs. |
It is clear for one thing that the promoters |
engaged in exploiting these new mining
recurities in Wall Street found the time ripe
for the busineas. For a long time back the

stock market proper has been one of cold-
nesa, due in some measure, along with vari-
ous other considerations, to the fact that a
large proportion of the active stocks dealt
in on the Stock Exchange are high priced,
so that trading in them in a tight money
market ia very expensive. It isonly natural
under such circumstances for those whose
interest in speculation is purely of an
aleatory character to abandon dealings
on the Stock Exchange for the opportunity
of a market in which fluctuations are just
aa active, if not more so, and chances of
profit are seemingly much greater. Despite
all this, a word must be spoken here about
the dangers of the mining craze, for a craze
it has undoubtedly become. It is beyond
dispute that rich discoveries of the precious
metals have Leen made in certain districts
of Canada and Nevada, but it is also true
that in no one of these mines is there yet
any ceriainty whatever as to the depth and
permanence of the discoveries of ore that
have been made, and that in but a very
few of the new mining compénies is the
management in hands that have attained
what may truly be called a wide fame
throughout the countty as skilful and
successful in such matters. It is a charac-
teristic of gold and silver mines—as sharply
| distinguished, for instance, from copper

are apt to be in “pockets” that become
speedily exhausted. The mining history
of the country contains records of thou-
sands of ventures of this kind that promised
untold riches for a few months or maybe
for a year or so, but soon petered out; and

lasting character have been found, bad or
dishonest management has often wrecked
the success of the enterprise. It is not to
be inferred that there are no gold or silver
mining stocks among the hundred or more
now dealt in in Broad street that may not be
cheap, as after events may prove, even at
their present price; but those buying them
should do so with a full and absolute under-
standing of the hazards they are incurring.
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“Morton Trust Company
38 NASSAU STRBET. 32.000'000

Capital . . - - -

Surplus and Undivided Profits $7,500,000
Acts as Trustee, Guardian, Executor, Administrator, Assignee, Receiver,
Registrar and Transfer Agent. Takes charge of Real and Personal Propeny

Deposits received subject to cheque, o7 on certificate. Interest allowed on daily balances,
Travellers’ Letters of Credit issued. Foreign Exchange.

OFF Illm "
LEVI P. MORTON, President. .
THOMAS F. RYAN, Vice-President. * "JAMES K. CORBIERE, Vice-President,

CHARLES W. ALLEN, Vice-President. H. M. FRANCIS, Sccretary.
s ' CHARLES A. CONANT, Treasurer.

Counsel, PAI.II. D. cnu.. .

%muel Rea
ntlmv Rutherfurd,
Thomas F. Ryan,

Jacob H. Sehift,
\'uum;- P. &lmr
Walter 5. Johnston, Oak Harry Payae e
KB(‘UTIVB COMMITTEE:

EDWARD J. BERWIND JAI!‘ 2 JARg!
PAU[. D, CRAV ATll
. G. HAV HARR\' PA"TP WRYNPY

o~

LawyersTitle Insurance& Trust Compana
CAPITAL AND S8URPLUS . $9,500,000

;r'r 1.: Aun lnm;n‘o nl'ﬂ?ll;l_‘_':_lg H===';,¥ '; | MANRATTAN

Brookiyan Innh. Title Department & Trost and Baokiog Department, 188 Montague Street

RECEIVES DEPOSITS subject to check or on certificate,
allowing interest thereon.

LENDS ON APPROVED STOCKS and Corporation Bonds

as Collateral.

AOTB AS TRUSTEE, Guardian, Executor, Administrator,
Assignee or Recelver, Transfer Agent or Registrar of
Stocks of Corporations. Takes Charge of Personal

Securities.

OFFICERS:
EDWIN W. COGGESHALL, President and General Manager.

AYID B. OGDEN. WALTER N. VAIL, Becretary,
OHN AN, Vice-Presidents, 18 H. LOSEE, 4sst. }?:LL Manager.
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GuarantyTrust Company

OF NEW YORK
MUTUAL LIFE BUILDING

Capital, $2,000,000 | Surplus, $5.500,000

INTEREST PAID ON CHECK ACCOUNTS AND ON CERTIFICATES OF DEPOSIT

JOHAN W, CASTLES, President,
Vioe -President. ? J. !“PHILL Vice -Prealdent,

rﬂ hog 3 Fonm Department, WM. C, PD Treasure
HESBARD, tary. F. C. HAR nnw! "Asiistant Fressurer.
M O. NEWTON Trust Officer.

lssues Travelers' Letters of Credit and Foreign Drafts.

COLONIAL TRUST COMPANY

solicits the accounts of corporations, firms and individuals, and invites
correspondence or personal interviews
Interest allowed on daily balances which are subject to check at sight
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York,
Capital, Surplus & Undivided Profits, $2.900,000
John E. Borne, Presxldent.

Arpad S, Grossmann, Treasurer.
Edmund L. Judson, Secretary.
Jeseph N. Baboook. Trust OfMcer.
Rob't L. Smith, Asst, Secretary.

Richard Delafield,
}'lco- Presidents.

Philip 8. Ba k.

Banking Convenience.

If you are living or doing business
in Manhattan keep your banking ac-
count with us at 176 Broadway, if in
Brooklyn, at 198 Montague St., if it
Queens Borough, at 350 Fulton St
Jamaica.

Open your account in either place
and you can make deposits or arrange
for loans at that one of our banking
offices most convenient to you, The
advantages of this company's exten-
sive organization and large capital are
yours in either locality.

Every function of a trust company
efficiently performed.

Finance Committee in charge eof
I.-kl-. interests:

B ok fED e

g Kawa: ‘u Stanley,
r L] on, ..-.-.. | ll
'I fam H. Nichols,

ilLE GUARANTLE
AND TRUST Ceo

Capital & Surplus, - $11,000,000 |
178 Broadway, New York, ]

198 Montague St.. Brookiyn.

850 Fulton Street, Jamalca.

MAaNHATTAN Trust Co.

WALL ST, cor. NASSAU,NEW YORK
Capital, Surplus & Undivided Profits,
$3,000,000

l;l"l'l(:lil.!' :

JOHN I, WATERBURY, President,
JOHN KEAN, Vice-
AMOS TUCK PRENCH.‘} Presidents,
W. N, DUANE, 3 Vice-President.

The Manhattan Trust Company receives
deposits bearing interest and subject te
cheque, payable through the New York
Clearing Heuse.

DIRECTORS:

Francis R. Appleton James J. Hill

| Robert Bacon John Kean

| George F. Baker Oliver H. Payne

| August Belmont E. D. Randolph

| Walter P. Bliss Grant B, Schiey

| H. W. Cannon S. L. Schoonmaker
| R. J. Cross James O, Sheldon
Rudulph Ellis John 1. Waterbury
Amos T. French R. T. Wilson

(OFERBO,
«*TRUST CcO %

66 Groadway.

Bth Ave. & 34th Street.
100 West 13 5th Street.
Third Ave. & 145th Street.

PAYS INTEREST
ON DEPOSITS
SUBJECT TO CHECK.

Bowling GreenTrust Co.

26 IROADW_A_YL NEW YORK.
Capital, $1,000,000.  Surplus, 53,000,000 |

OFFICERS:

President
st Ve-Pres't
"HILTON  3a v' 'l" 't & Treas
Tes't
] I,l.u' M. LAWS . Secretary
DIRHT()RS

Charles P. Armstrong, John A, Hilton,

Frank Pralnard, ll\ ron T, Hurlrk
Harry Bronper, ward [, Jeffery
Franklin Q. Brown, \\ fillam Willis Mtrrm
Robert C. Clowry, Winslow 8. Plerce,
Edmund C. Converse. m«-k S. Ramsay,

Wm. Nelson Cromwell, Frederick B, \chvnrk
Grenville M. Dodye, Andrew Squire,

A. Goepel, Willlam H. Taylor,
Edwin Gould, Pdward R. Thomas,
Frank J. Gould, Jobn P. Truescdell,
George J. Gould, E. F. €. Young,

hold and Pe 1
Acoounts Sollcited

ENGINKERS.

'H . M .Byllesby & Co.

INCORPORATED

ENGINEERb

Examinations and Reports
AMERICAN TRUST BLDG., CHICAGO.

New York Central
R ights

BOUGHT AND SOLD

THE SUN

PAILY <UNDAY EVENING

SCHMIDT & CALLATIN

Members N. Y. Stack

Lxchaage,
Tel. 260 Rector

LI BROADWATY, N, T,

S i l

Silver Queen
I Stock dealt In, also other Curb Securities. Phoue |
I 4488 Broad or writ® for Quotations, f

CATLIN & POWELL CoO,,

H 5 WALL STREEYT, NEW YORK.
Disot Wires 1o Philadeiphia Pe

BRANCH OFFICES:

Now York U u{, WaALL STREET MEX
may leave subscr! enons apd adver-
usemenis at the Wall Street office,
26 Ergad Street, Telepbone John.
1893 Broadwa r:vu sun el
241 W, 138uh S

Brooklyn, we Uﬂm Si. near
QCoury Ss.

lua.‘_ bc- Bldg.

ml . ™ N & FN

| | e e ]




